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Check Against Delivery

Just a year ago the Fraser Institute Survey of Mining Companies ranked the Northwest Territories #7 for investment attractiveness.  This year we're #4… moving up in the charts as they say in the music business.  Here is why we doing so well.

First of all, let's look at where the investment in mining exploration is being made in Canada.  There we are number one.  Last year, the mining industry invested $110 million in exploration in the Northwest Territories.  That is no accident.  We have the Canadian Shield which we share with other provinces, particularly Ontario and Quebec - those provinces ranked #2 and #3 last year.  And it is the exploration work by you and people like you which have created Canada's diamond mining industry, which is the talk of the mining world today.

ABORIGINAL CLAIMS

The Inuvialuit, Gwich'in, Sahtu and Smith's Landing land claims have all been settled.  Those land and self-government agreements, which are not yet completed, are works in progress, and the progress is steady.  We are optimistic; and 57% of your view our claim negotiation situation as something less than a major deterrent to exploration investment.

Indeed, with one diamond mine, Ekati, in production, a second, Diavik, under construction, and a third, DeBeers' Snap Lake, on the drawing board, in a region where the land and self-government claims are not yet settled, I am surprized 43% of you still consider Aboriginal rights issues a strong deterrent to exploration investment. 

PROTECTED AREAS

Sixty-two percent of mining companies surveyed must be comfortable with the NWT Protected Area Strategy which was approved 2 years ago by our government and federal Minister of Indian and Northern Affairs. It provides a framework for the overall development and management of a system of protected areas across the Territories.  In partnership with industry, guidelines have been established which outline how mineral potential for proposed protected areas will be established and how compensation should be provided to third party interests.

INFRASTRUCTURE

We recognize that our current infrastructure does not meet the needs of companies involved in mineral exploration.  However, highway improvement and construction are high priorities and we are seeking investment sources to expedite implementation of our recently published transportation strategy. That may be why 60% of you indicated that our infrastructure was not a strong deterrent to mining exploration investment.

REGULATORY DUPLICATION INCONSISTENCIES

Land claim agreements have established regulatory and licensing systems under the Inuvialuit Land Settlement and the Mackenzie Valley Land and Water Management Act.  The Inuvialuit regulatory regime has been in place over 10 years.  The Mackenzie Valley boards were established two years ago and now have experience in assessing oil and gas proposals.  Some critics say they are under-funded and that they need staff with more expertise.  The Federal Indian Affairs Minister Nault has committed to ensuring adequate resources for these boards as non-renewable resource development increases.  As well, Minister Nault and I have publicly committed to ourselves to continue devolution of all federal land management to northern governments.  We are determined to negotiate the devolution of land management so that administrative regulatory and political responsibility for territorial lands will be in northern hands.  We want that.  We want it all.  And we want to secure it with the mandate of this territorial government.  We welcome the support you have already shown for devolution of these responsibilities.  We will need your continuing support.

Maybe that support for devolution is why 64% of you surveyed considered our current regulatory regime less than a strong deterrent to exploration investment.

INDUSTRY SUPPORT

The territorial government knows if support to mining is delivered only in the form of statements and speeches, our currency is devalued.  Make no mistake, however, we know talk by itself is cheap.  We back our words with cash.  For example:

1. In 1998 and 1999 we supported Royal Oak mines with money for exploration and development.

2. Today we are supporting Miramar at both its Giant and Con properties.  Last year we spent $230,000 on exploration and development and this year we plan to spend another $180,000.

3. For years we've provided a Prospector Grubstake Program for which our annual budget has been $75,000.  In addition, our community minerals advisor provides no-cost in kind support to prospectors.

4. And to help make your industry more attractive at the front end, for some time we have supported a Focussed Flow Through Share Initiative for the mining industry.  Last year, as you know, Canada implemented at tax credit program to bring this initiative into effect.

5. Over the last couple of years, we have assisted prospectors to attend this meeting to help them to option their properties.

GEOSCIENCE

The federal government has the responsibility to conduct geological surveys in the NWT.  Recognizing the importance of this information to attract exploration, the GNWT, in partnership with DIAND and the Geological Survey of Canada, has established the CS Lord Northern Geoscience Centre.  We support five (5) individuals at the Centre, one of whom is a mineral deposit geologist.  We are active in trying to lever more money to support goescience in a tight economic environment, and we are working with stakeholders to address your industry's concerns.

We have supported the EXTECH project for gold prospect identification in the Yellowknife area to the tune of $100,000/per year since 1999 and have committed that amount through 2002.  We currently support a major lead-zinc study with Alberta to describe the origin and distribution of lead zinc deposits in the sedimentary deposits of our shared boundary area with that province.  We provide support to the mining industry in the form of information, both printed and on the GNWT website.  Our Guide to the Mineral Deposits of the NWT is a bi-annual publication, and the next printing will be available this summer.  Don't forget to get your copies of this informative book.

ECONOMICS


Ekati diamonds account for over half the value of our annual territorial exports.  Together the combined value of the diamond reserves of Ekati and Diavik is estimated at $22 billion.  The GNWT gets no mineral royalties up to this point in our history; however, territorial income tax alone from these two mines is expected to be more than $1 billion over the next two decades.

This anticipated income tax is very important to the Government of the Northwest Territories.  And so are the royalties estimated at $2.7 billion over the same period.  That is why, together with Aboriginal governments, we are eager to begin resource revenue negotiations with Canada.  A share of the royalties from diamonds and other minerals together with petroleum are key to our plans to becoming the first "have" territory in Canada's history.

So we are committed partners with the mining industry which has for decades been the cornerstone of our territorial economy.

This year we're #4.  So be it.  Together with Canada and our Aboriginal government partners, we will continue to work hard and make the NWT an even more attractive place to invest and explore for minerals in Canada. 
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